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ABSTRACT

This study aims to analyze the effect of Green Accounting and Environmental, Social,
and Governance (ESG) on firm value with profitability as a moderating variable. The research
was conducted on companies listed in the ESG Sector Leaders IDX KEHATI index during the
2021-2023 period. Green Accounting was measured using the ratio of CSR costs to earnings,
ESG was measured based on the GRI 2021 standards, firm value was measured using Tobin's
Q, and profitability was proxied by Return on Assets (ROA). The analytical method used is
Moderated Regression Analysis (MRA). The results show that Green Accounting has no
significant effect on firm value, while ESG has a negative and significant effect on firm value.
ROA has a positive and significant effect on firm value. The moderation test indicates that
ROA does not significantly moderate the relationship between Green Accounting and firm
value, but ROA significantly moderates the relationship between ESG and firm value in a
negative direction. Therefore, ROA acts as a quasi-moderator in the relationship between ESG
and firm value.
Keywords: Green accounting, ESG, profitability, firm value, moderated regression analysis
(MRA)

INTRODUCTION

Amidst increasing global business competition, companies must continuously innovate
to increase firm value, which reflects their success in creating wealth for stakeholders. High
firm value indicates strong investor confidence in a company’s future, often leading to rising
stock prices (Indrarini, 2019). As such, enhancing firm value has become a strategic priority
for businesses globally. Firm value also reflects a company’s ability to achieve its corporate
goals, which are generally associated with stock price stability and the level of risk it faces. A
high share price reflects high firm value and tends to attract more investors to purchase the
company’s stock.

To achieve this, companies often implement various innovations, including the
extensive use and exploration of natural resources. However, companies that are too focused
on profit maximization frequently overlook the environmental consequences of their operations
(Karyanti & Murwaningsari, 2023). This narrow approach can result in negative impacts not
only on the environment but also on the company’s reputation and long-term sustainability.

Several cases in Indonesia, such as the environmental damage lawsuits involving PT
Garudafood Putra Putri Jaya Tbk, PT Indofood Sukses Makmur Tbk, and PT Wings Surya,
have resulted in a decline in their share prices (IDN Financials, 2020). Similarly, environmental
violations by PT Kimu Sukses Abadi (KSA) demonstrate how neglecting sustainability can
negatively impact both the environment and firm value (Bekasikab, 2022). To address these
challenges, green accounting and Environmental, Social, and Governance (ESG) disclosures
have emerged as essential tools. Green accounting incorporates environmental costs into
financial decision-making (Dewi, 2016), while ESG disclosure provides transparency
regarding a company’s sustainability practices (KADIN, 2023).
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Both practices aim to improve accountability and long-term corporate value. In
Indonesia, ESG disclosure has gained traction following the issuance of OJK Regulation No.
51 of 2017. The launch of the ESG Sector Leaders IDX KEHATI (ESGSKEHATI) Index in
2021 further supports sustainability efforts by identifying companies with strong ESG
commitments. Firms listed in this index are considered more attractive to investors due to their
lower risk and long-term prospects.

This study focuses on companies listed in the ESGSKEHATI Index from 2021 to 2023.
It aims to examine the effect of green accounting and ESG disclosure on firm value, with
profitability as a moderating variable. The inclusion of profitability is intended to explore how
financial performance influences the effectiveness of sustainability practices in enhancing firm
value.

LITERATURE REVIEW
Stakeholder Theory

Stakeholder theory emphasizes that the primary objective of a company is not only to
generate profit but also to create value and welfare for all stakeholders. This theory highlights
the importance of a company's relationship with various parties who are influenced by and can
influence its operations. According to Sunaryo (2015), stakeholder theory is rooted in
E.Merrick Dodd's thoughts, where companies voluntarily disclose environmental, social, and
intellectual information beyond regulatory requirements to meet stakeholder expectations. The
sustainability of a company is strongly influenced by stakeholder support (Melawati &
Rahmawati, 2022). Therefore, when companies align their strategies with societal norms and
values, they gain legitimacy, while failure to do so can lead to rejection, loss of trust, and even
boycotts from stakeholders.
Legitimacy Theory

Legitimacy theory suggests that companies have a social contract with society, meaning
their goals and activities must align with societal values and interests. Legitimacy is something
companies need and seek to maintain their existence (Fakhriyyah et al., 2023). Legitimacy is a
crucial aspect that encourages firms to comply with norms and regulations, including engaging
in environmental practices (Anggreni et al., 2022). To ensure sustainability, companies must
align their strategies with social preferences and conduct activities that are acceptable to
interest groups.
Green Accounting

Green accounting integrates environmental factors into financial reporting by including
the costs and benefits related to natural resource use and environmental impact. It offers a
holistic view of a company's performance, combining financial, social, and environmental
responsibilities. According to Murniati & Sovita (2021), this study measures green accounting

using the ratio of Corporate Social Responsibility (CSR) costs to net profit:
CSR

Green Accounting = NET PROFIT

Environmental, Social, and Governance (ESG)

ESG disclosure refers to a company’s reporting of its environmental, social, and
governance practices, measured here using the Global Reporting Initiative (GRI) 2021
standards. The ESG score is calculated as the proportion of reported disclosure items over total
applicable GRI indicators (80 items total across GRI 300 for environmental with 31 indicator,
GRI 400 for social with 36 indicator, and GRI 2 for governance with 13 indicator). ESG reflects
actual sustainability activities disclosed by companies, such as environmental protection, social
responsibility, and transparent governance. Unlike green accounting, which measures
monetary commitment, ESG focuses on transparency and reporting of sustainability efforts.
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ESG Disclosure Item Value
ESG =

Maximum Disclosure Total
Firm Value

Firm value represents investors’ trust and the market’s valuation of a company,
measured in this study by Tobin’s Q. A Tobin’s Q greater than 1 indicates market optimism
and confidence in future growth (Maflikha, 2021). This measure captures how stock prices
respond to non-financial disclosures like green accounting and ESG, signaling investor
confidence in a company’s sustainability practices and long-term value creation.

. Market Value Of Equity + Total Liabilities
Tobin's Q =

Total Assets

Profitability
Profitability reflects a company’s ability to generate profits, measured here by Return
on Assets. According to Hanafi and Halim (2016: 81) ROA is used as an indicator of how
efficiently management utilizes assets to produce earnings and provides a relevant measure of
financial performance.
Net Profit

ROA=————
0 Total Assets

Conceptual Framework

[ Green accounting (X;)

Firm Value (Y)

! |

[ Profitability (Z) ]

Figure 1. Conceptual Framework
According to conceptual framework above, the researchers make a hypothesis as
follow:
Hi: Green accounting has a significant effect on firm value.
H»: Environmental, Social, and Governance (ESG) disclosure has a significant effect on firm
value.
Hs: Profitability has a significant effect on firm value.
Ha: Profitability moderates the effect of Green Accounting on firm value.
Hs: Profitability moderates the effect of Environmental, Social, and Governance (ESG)
disclosure on firm value.

RESEARCH METHODS
Type, Location, and Time of Study

This quantitative correlational study examines the influence of green accounting and
ESG disclosure on firm value, with profitability as a moderating variable, using secondary data
from annual and sustainability reports of companies listed in the ESG Sector Leaders IDX
KEHATI index during 2021-2023. The research is conducted on these companies based on
data from the Indonesia Stock Exchange website (www.idx.co.id). The study is scheduled to
run from January to May 2025, covering stages from problem identification to final reporting
to ensure thorough and accurate results.
Population and Sample

The population in this study includes companies listed on the Indonesia Stock Exchange
(IDX) and included in the ESGSKEHATTI index during 2021-2023, selected based on their
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relevance to the research theme of Environmental, Social, and Governance (ESG). From this
population, a total of 25 companies met the criteria and were chosen as the sample. These
companies were consistently indexed in ESGSKEHATI for three consecutive years and were
selected using a non-probability purposive sampling technique. The sampling criteria are:
1. Companies listed on IDX from 2021-2023
Companies included in the ESGSKEHATTI index during that period.
Companies consistently listed in the ESGSKEHATI index throughout 2021-2023.
Companies that publish annual and/or sustainability reports regularly during 2021-2023.
Companies with complete and accessible data for green accounting and ESG disclosure
analysis during 2021-2023.
Data Analysis Methods

To analyze the data, this research uses Moderated Regression Analysis (MRA)
implemented with the SPSS version 26 program. This regression equation, which describes the
relationship between variables, is mathematically expressed as follows:

Nk

Equation 1:
Y =eat Ble + BzXz +B3Z3 +€
Equation 2:
Y =eat+ Ble + B2X2 + BSZ3 + B4X1(Z) + BSXz(Z) +€
Description:

Y = Firm value

& = Regression Constant

B1 - B5 = Regression Coefficient
X1 = Green accounting

X2 = ESG
Z = Profitability
€ = Error

RESEARCH RESULTS AND DISCUSSION
Descriptive Statistical Test Founds
Table 1 Descriptive Statistical Test Founds

N | Minimum | Maximum | Mean | Std. Deviation
Green Accounting | 75 .03 A3 | .2204 .13362
ESG 75 A48 1.00 7129 .14554
Firm value 75 .05 3.74 | 1.2909 .56187
profitability 75 .00 A7 | .0589 .03585
Valid N (listwise) 75

Source: Data processed by SPSS 26, 2025

Based on the results of the descriptive statistical analysis, a total of 75 data points were
declared valid, derived from 25 companies listed in the ESGSKEHATTI index during the 2021—
2023 period. The green accounting variable (X1) shows a minimum value of 0.03, a maximum
of 0.43, a mean of 0.2204, and a standard deviation of 0.13362. The ESG variable (X2) has a
minimum value of 0.48, a maximum of 1.00, a mean of 0.7129, and a standard deviation of
1.4554. The firm value variable (Y) indicates a minimum of 0.05, a maximum of 3.74, a mean
of 1.2909, and a standard deviation of 5.6187. Lastly, the profitability variable (Z) shows a
minimum value of 0.00, a maximum of 0.17, a mean of 0.589, and a standard deviation of
0.03585.
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Normality Test Results
Table 2 Normality Test Results
Unstandardized Residual
N 75
Normal Parametersa? Mean .0000000
Std. Deviation .22855886
Most Extreme Differences | Absolute 077
Positive 077
Negative -.048
Test Statistic .077
Asymp. Sig. (2-tailed) .200¢°4
a. Test distribution is Normal.
b. Calculated from data.
c. Lilliefors Significance Correction.
d. This is a lower bound of the true significance.

Source: Data processed by SPSS 26, 2025
The results of normality test using the Kolmogorov-Smirnov test show the residual
variable have a significance value of 0,200 > 0,05 indicates the residual variable data is
normally distributed.
Classical Assumption Test Results
1. Multicollinearity Test Results
Table 2 Multicollinearity Test Results

Coefficients®
Unstandardized |Standardized Collinearity
Coefficients Coefficients t Sig. Statistics
Std.
Model B Error Beta Tolerance| VIF
1|(Constant) .789 .042 18.805/.000
lag Green Accounting 122 .168 .033 727|470 .897|1.115
lag ESG -1.745 .085 -.879| -20.478|.000 1.000{1.000
lag_ profitability 6.199 .879 .320 7.057(.000 .897(1.115
2|(Constant) .640 .061 10.518/.000
lag Green Accounting 148 .276 .040 .536/.593 .292|3.429
lag ESG -1.145 197 -.577| -5.800{.000 .165(6.063
lag_ profitability 11.965| 1.989 .617 6.016/.000 .155|6.462
lag GreenAccounting profitability| -1.258| 3.772 -.024 -.334|.740 .314/3.187
lag ESG _ profitability -8.386] 2.519 -.440| -3.329/.001 .113/8.856
a. Dependent Variable: lag_Firm Value

Source: Data processed by SPSS 26, 2025

The results of the multicollinearity test for Equation 1 show that the Green Accounting
variable (X1) has a tolerance value of 0.897 and a VIF of 1.115, the ESG variable (X2) has a
tolerance value of 1.000 and a VIF of 1.000, and the Profitability variable (ROA) has a
tolerance value of 0.897 and a VIF of 1.115. These results indicate that there is no
multicollinearity problem, as all variables have tolerance values above 0.10 and VIF values
below 10.00. Meanwhile, for Equation 2, the Green Accounting variable (X1) has a tolerance
value of 0.292 and a VIF of 3.429, the ESG variable (X2) has a tolerance value of 0.165 and a
VIF of 6.063, the Profitability variable (M) has a tolerance value of 0.155 and a VIF of 6.462,
the interaction variable of Green Accounting and Profitability (X1M) has a tolerance value of
0.314 and a VIF of 3.187, and the interaction variable of ESG and Profitability (X2M) has a
tolerance value of 0.113 and a VIF of 8.856. These results also suggest the absence of serious
multicollinearity, as all variables meet the standard criteria of tolerance values above 0.10 and
VIF values below 10.00.
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2. Heteroscedasticity Test

Heteroscedasticity test was conducted using the White test to examine whether the
residual variance differs across observations in the regression models. The test statistic C? is
calculated by multiplying the sample size (n = 75) with the R Square value from the auxiliary
regression. For Model 1, the auxiliary regression includes 9 variables (original independent
variables, their squares, and interaction terms), resulting in 9 degrees of freedom and a critical
Chi-square value of 16.919 at a 5% significance level. The calculated C? value is 16.875, which
is less than the critical value, indicating no heteroscedasticity.

For Model 2, the auxiliary regression consists of 20 variables (including independent
variables, a moderating variable, their squares, and interaction terms), corresponding to 20
degrees of freedom and a Chi-square critical value of 31.410. The calculated C? value of 26.625
is also below the critical value, confirming the absence of heteroscedasticity. According to
Ghozali (2016), the degrees of freedom in the White test correspond to the number of variables
included in the auxiliary regression, which supports the determination of the critical Chi-square
values. Thus, both regression models satisfy the homoscedasticity assumption, supporting the
validity of the BLUE (Best Linear Unbiased Estimator) criteria in the analyses.
3. Autocorrelation Test Results
Table 3 Autocorrelation Test Results Equation 1

Model Summary®

Adjusted R Std. Error of
Model R R Square Square the Estimate | Durbin-Watson
1 .9362 .876 .871 .19039 1.713

a. Predictors: (Constant), lag_ profitability, lag ESG, lag Green Accounting
b. Dependent Variable: lag Firm Value

Source: Data processed by SPSS 26, 2025
Table 4 Autocorrelation Test Results Equation 2

Model Summary®

Adjusted R Std. Error of the
Model R R Square Square Estimate Durbin-Watson
1 .9433 .889 .881 .18011 1.770

a. Predictors: (Constant), lag_ESG_profitability, lag_GreenAccounting _profitability, lag_
profitability, lag_ESG, lag_Green Accounting
b. Dependent Variable: lag_Firm Value

Source: Data processed by SPSS 26, 2025

Autocorrelation testing in this study used the Durbin-Watson (DW) test. For equation
1, the DW value was 1.713, with an upper limit (du) of 1.709 and 4 - du = 2.291. Since 1.709
< 1.713 <2.291, there is no indication of autocorrelation. For equation 2, the DW value was
1.770, with du=1.769 and 4 - du = 2.231, fulfilling the condition 1.769 < 1.770 <2.231, which
also indicates no autocorrelation. Therefore, both regression models meet the classical
assumption of being free from autocorrelation, meaning that the residuals are not correlated
across periods, and the regression results are valid for interpretation and decision-making.
Moderated Regression Analysis (MRA)

Table S Moderated Regression Analysis (MRA)

Coefficients?®
Unstandardized Standardized
Coefficients Coefficients t Sig.
Model B Std. Error Beta
1 | (Constant) .789 .042 18.805 | .000
lag_Green Accounting 122 .168 .033 727 | 470
lag ESG -1.745 .085 -.879 -20.478 | .000
lag_ profitability 6.199 .879 .320 7.057 | .000
2 | (Constant) .640 .061 10.518 | .000
lag_Green Accounting 148 276 .040 .536 | .593
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Coefficients®
Unstandardized Standardized
Coefficients Coefficients t Sig.
Model B Std. Error Beta
lag ESG -1.145 197 -577 -5.800 | .000
lag_ profitability 11.965 1.989 .617 6.016 | .000
lag_GreenAccounting_ -1.258 3.772 -.024 -.334 | .740
profitability
lag ESG_ profitability -8.386 2.519 -.440 -3.329 | .001
a. Dependent Variable: lag Firm Value

Source: Data processed by SPSS 26, 2025
From table 6, the Moderated Regression Analysis equation land equation 2 is obtained
as follows:
Equation 1
lag_Firm value = 0.789 + 0.122X (sig: 0,470) - 1.745X> (sig: 0,000) + 6.199Z (sig: 0,000) + €
Equation 2:
lag Firm_ Value = 0.640 + 0.148X (sig: 0,593) - 1.145X2 (sig: 0,000) + 11.965Z (sig: 0,000)
— 1.258X:1XZ (sig: 0,740) — 8.386X2XZ (sig: 0,001) + €
Hypothesis Test Analysis Results
1. Statistical Test (F Test)
Table 6 Statistical Test (F Test)

ANOVA?
Model Sum of Squares df Mean Square F Sig.
1 | Regression 17.328 3 5.776 157.507 .000v
Residuals 2.567 70 .037
Total 19.895 73
2 | Regression 17.689 5 3.538 109.054 .000¢
Residuals 2.206 68 .032
Total 19.895 73
a. Dependent Variable: lag_Firm value
b. Predictors: (Constant), lag_ profitability, lag ESG, lag_Green Accounting
c. Predictors: (Constant), lag_ profitability, lag_ESG, lag_Green Accounting, lag ESG_ profitability,
lag_GreenAccounting profitability

Source: Data processed by SPSS 26, 2025
From table 7 In equation 1, the significance value of 0.000, which is lower than 0.05,
indicates that green accounting, ESG, and profitability jointly influence firm value. Similarly,
in equation 2, the significance value of 0.000 suggests that green accounting, ESG,
profitability, and the interaction between green accounting and ESG on profitability
collectively have a significant effect on firm value.
2. Test Coefficient of Determination (R?)
Table 8 Test Coefficient of Determination (R?) Equation 1
Model Summary®
Model | R | R Square | Adjusted R Square | Std. Error of the Estimate | Durbin-Watson
1 .9362 .876 871 .19039 1.713

a. Predictors: (Constant), lag_ profitability, lag ESG, lag_Green Accounting
b. Dependent Variable: lag_Firm Value

Source: Data processed by SPSS 26, 2025
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Table 7 Test Coefficient of Determination (R?) Equation 1

Model Summary®
Model R R Square | Adjusted R Square | Std. Error of the Estimate | Durbin-Watson
1 .9432 .889 .881 .18011 1.770
a. Predictors: (Constant), lag_ profitability, lag_ESG, lag_Green Accounting, lag_ESG_ profitability,
lag_GreenAccounting profitability
b. Dependent Variable: lag_Firm Value

Source: Data processed by SPSS 26, 2025

Based on the regression output in the Model Summary table, the R Square values of
0.876 (87.6%) for equation 1 and 0.889 (88.9%) for equation 2 indicate that the independent
variables—Green Accounting, ESG Disclosure, Return on Assets—and their interaction terms
are able to explain a substantial proportion of the variation in firm value. The remaining 12.4%
and 11.1%, respectively, are likely influenced by other factors not included in the model, such
as macroeconomic conditions, industry dynamics, company-specific strategies, government
policies, or global economic influences. Furthermore, the Adjusted R Square value of 0.881
suggests that the model retains high explanatory power even after adjusting for the number of
predictors, indicating that the addition of interaction variables contributes meaningfully to the
robustness and reliability of the model in explaining firm value. This highlights the importance
of both environmental and financial factors in shaping firm valuation, reinforcing the relevance
of incorporating sustainability metrics into corporate financial analysis.
3. Statistical Test (t)

Table 8 Statistical Test (t)

Coefficients®
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 [ (Constant) .789 .042 18.805 |.000
lag Green Accounting 122 .168 .033 727 1.470
lag ESG -1.745 .085 -.879 -20.478 |.000
lag_ profitability 6.199 .879 .320 7.057 1.000
2 | (Constant) .640 .061 10.518 |.000
lag Green Accounting 148 .276 .040 536 |.593
lag ESG -1.145 197 -.577 -5.800 |.000
lag__ profitability 11.965 1.989 .617 6.016 |.000
lag_GreenAccounting profitability | -1.258 3.772 -.024 -.334 |.740
lag_ESG_ profitability -8.386 2.519 -.440 -3.329 |.001
a. Dependent Variable: lag_Firm Value

Source: Data processed by SPSS 26, 2025

Based on table 10 Statistical Test (t), So it can be concluded that each result of the t test
is as follows:

1. Green Accounting effect on firm value

Green Accounting has no significant effect on firm value (coefficient=0.122, t=0.727,
sig=0.470), so H1 is rejected. This indicates that Green Accounting does not directly influence
firm value in the companies studied. These results support Stakeholder Theory and Legitimacy
Theory, as the lack of transparency and limited integration of Green Accounting practices
prevent companies from fully meeting stakeholder expectations and securing social legitimacy.
Consequently, stakeholders cannot properly assess the company’s environmental performance,
and companies fail to gain legitimacy that could enhance firm value.

This finding is in line with the studies Ramdhani and Prijanto (2024), who also found
no significant relationship between Green Accounting and firm value. However, it contradicts
the results of Fini and Astuti (2024), who found that Green Accounting has a positive and
significant impact on firm value. These discrepancies may be due to differences in industry
type, environmental pressure, and the quality of environmental disclosures.
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2. ESG disclosure effect on firm value

ESG disclosure has a negative and significant effect on firm value (regression
coefficient = -1.745, t = -20.478, sig = 0.000), so H2 is accepted. This indicates that higher
ESG disclosure tends to decrease firm value in companies indexed by ESG Sector Leaders IDX
KEHATTI from 2021-2023. These results support Stakeholder Theory and Legitimacy Theory,
as poor-quality or insincere ESG disclosures can erode stakeholder trust and create legitimacy
gaps. When ESG disclosures fail to reflect genuine corporate actions, they reduce investor
confidence and firm value.

This finding is consistent with studies by Viviy et al. (2024), which also observed a
significant negative relationship between ESG disclosure and firm value. However, it
contradicts studies by Widianto and Astuti (2024) who found a positive impact of ESG on firm
value. The divergence in results may arise from differences in sector characteristics, reporting
quality, strategic commitment, and investor expectations.

3. Profitability effect on firm value

Profitability measured by ROA has a positive and significant effect on firm value
(coefficient = 6.199, t = 7.057, sig = 0.000), so H3 is accepted. This means that higher
profitability significantly increases firm value. This result supports Stakeholder Theory and
Legitimacy Theory because profitability reflects the company’s ability to meet the expectations
of various stakeholders and signals strong financial performance, which enhances the
company’s legitimacy in the eyes of the public, investors, and regulators. Thus, profitability
helps build stakeholder trust and strengthens social legitimacy, which positively impacts firm
value.

This finding is consistent with studies by Erlangga et al. (2021) which also found a
positive relationship between profitability and firm value. Profitability reflects the firm’s
efficiency in utilizing its assets to generate earnings, which enhances investor confidence,
reduces perceived risk, and potentially increases the firm’s market value through better stock
performance and dividend potential. However, this result contradicts the findings of Wijaya et
al. (2021), who reported that profitability did not have a significant effect on firm value.
Differences in research results may stem from variations in the sample, industry characteristics,
economic conditions, or periods studied.

4. Profitability can effect green accounting on firm value

The interaction between Green Accounting and Profitability (ROA) on firm value is
not significant (coefficient =-1.258, t = -0.334, sig = 0.740), so H4 is rejected. This means that
profitability does not moderate the effect of Green Accounting on firm value. This finding
supports Stakeholder Theory because even with strong financial performance, companies may
fail to meet stakeholder expectations if they do not transparently communicate their
environmental efforts. Stakeholders need clear and meaningful information to evaluate how
Green Accounting contributes to firm value.

From the perspective of Legitimacy Theory, the result indicates that companies have
not effectively used Green Accounting to gain or maintain social legitimacy. Without
transparent disclosure and strategic integration of environmental activities, profitability alone
cannot enhance the perceived value of Green Accounting in the eyes of society and investors.

This result is in line with Yuliani and Prijanto (2022), who found that profitability does
not moderate the relationship between Green Accounting and firm value. However, it
contradicts the findings of Kelly and Henny (2023), who reported that profitability can
strengthen this relationship. In summary, the findings indicate that profitability functions
merely as a predictor moderator in the context of Green Accounting where it does not change
the strength or direction of the relationship with firm value. To enhance the perceived value of
Green Accounting, companies need to improve the transparency and strategic communication
of their environmental activities.

717


http://jim.unisma.ac.id/index.php/jra

e_Jurnal llmiah Riset Akuntansi Vol. 14 No. 01 2025, Hal 709-720
http://jim.unisma.ac.id/index.php/jra, ISSN :2302-706

5. Profitability can effect ESG on firm value

The interaction between ESG Disclosure and Profitability (ROA) on firm value is
significant but negative (coefficient = -8.386, t = -3.329, sig = 0.001), so H5 is accepted. This
means that profitability weakens the positive effect of ESG Disclosure on firm value. This
result supports Stakeholder Theory because it shows a misalignment between companies’ ESG
efforts and stakeholder expectations, where stakeholders may see a conflict between financial
success and sustainability commitment, reducing trust and support.

From the perspective of Legitimacy Theory, the finding indicates that companies have
not effectively used ESG disclosures to gain social legitimacy. When ESG initiatives seem to
conflict with financial efficiency or lack transparent integration into business strategy, their
ability to build a positive corporate image and social acceptance is weakened, undermining
legitimacy despite strong financial performance.

This finding aligns with the study of Rahelliamelinda and Handoko (2024), who found
that profitability can weaken the effect of ESG on firm value. However, it contradicts Arofah
and Khomsiyah (2023), who reported that ROA strengthens the influence of ESG on firm
value.

CONCLUSIONS, AND SUGGESTIONS

Conclusions

1. Green Accounting has no significant effect on firm value (Sig = 0.470 > 0.05).

2. ESG has a significant negative effect on firm value (Sig = 0.000 < 0.05).

3. Profitability (ROA) has a significant positive effect on firm value (Sig = 0.000 < 0.05).

4. The interaction between Green Accounting and ROA has no significant effect on firm value
(Sig = 0.740 > 0.05), indicating that ROA does not moderate the relationship between
Green Accounting and firm value.

5. The interaction between ESG and ROA has a significant negative effect on firm value (Sig
=0.001 < 0.05), indicating that ROA negatively moderates the relationship between ESG
and firm value.

6. ROA acts as a quasi-moderator, as it has a direct effect on firm value and moderates the
relationship between ESG and firm value, but does not moderate the relationship between
Green Accounting and firm value.

Limitations

1. The study was conducted over only three years (2021-2023), so the results may differ if
the research period is extended.

2. The sample was limited to companies listed in the ESG Sector Leaders IDX KEHATI
Index, so the findings may not be generalizable to all companies on the Indonesia Stock
Exchange.

3. The study focused only on green accounting and ESG disclosure as independent variables,
excluding other relevant factors that could affect firm value.

4. The sample includes companies from various industry sectors with differing levels of
sustainability concerns and external pressures, making it difficult to generalize the impact
of green accounting and ESG disclosure on firm value.

Suggestions

1. Future research should extend the study period and carefully select sample criteria to better
capture the long-term effects of green accounting and ESG.

2. Future research should extend broaden the research scope beyond companies listed in the
ESGSKEHATI index.
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